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Stages of Economic Cycles

THE ECONOMIC CYCLE

Business >

Recessionary
Trough
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Beyond the industry

Aviation’s global employment and GDP impact

65.5 million $2.7 trillion
36.7 million $896.9 billion
Tourism
catalytic
7.8 million $454.0 billion Induced
10.8 million $637.8 billion Indirect
10.2 million $704.4 billion Aviation direct

JOBS GDP
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The Travel & Tourism Development Index framework

Travel & Tourism Development Index framework

< £ ()
Enabling Travel and Tourism Infrastructure Travel and Tourism Travel and Tourism
Environment Policy and Enabling Demand Drivers Sustainability
Conditions
< . Prioritization of Air Transport Environmental
Business Environment Travel and Tourt =y Natural Rescurces Sustainability
Ground and Port Socioeconomic Resilience
Safely and Security Inemational Openness e Cultural Resources  C Sions
Tourist Service Travel and Tourism Demand
Health and giene Com
- S st e oh o Infrastructure Non-Leiswre Rssources Pressure and Impact
Human Resources
and Labour Market
ICT Readiness
e Travel and Tourism Policy and Enabling
( Conditions subindex captures specific policies

or strategic aspects that affect the T&T sector
more directly and includes three pillars:

w}“&.gﬁi LS e g dlac) 12




LATIN AMERICA AND
THE CARIBBEAN MIDDLE EAST NORTH AMERICA

" &

Air transport supports 7.2 million Air transport supports 2.4 million Air transport supports 7.3 million jobs
jobs and $156 billion in GDP in Latin jobs and $130 billion in GDP in and $844 billion in GDP in North America
America and the Caribbean the Middle East

Latin America . '

and the The Middle North America’s

Caribbean’s 0 East’s share of 0 share of global 0
share of global 8 A global passenger l" A passenger 2 3 A‘
passenger traffic, 2017 traffic, 2017

traffic, 2017

sl dane Al of (S iy e 13




REGIONAL AND GROUP ANALYSIS

AFRICA

Air transport supports 5.2 million jobs
and $55.8 billion in GDP in Africa

Africa’s share of

global passenger 2 %
traffic, 2017

Skl deae Al gl (S i g lac)

ASIA-PACIFIC

Air transport supports 30.2 million jobs
and $684 billion in GDP in Asia-Pacific

Asia-Pacific’s
share of global 0
passenger 37/1
traffic, 2017

EUROPE

Air transport supports 2.2 million jobs
and $823 billion in GDP in Europe

Europe’s share of \
global passenger 2 6 %

traffic, 2017
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Sustaining growth
Projected average annual growth rate for international air traffic by region, 2016-2036

Africa

Asia-Pacific

4.9%

5.5%

Europe 3.6%

Latin America and the Caribbean

4.2%

Middle East

North America 2.7%

@bl deae Aliae gl (S i g lac)

9.8%

APEC 4.3%

European Union 3.4%

Small island states 4.0%

Developing countries 5.0%

OECD economies 3.5%

Least-developed countries 5.2%

Landlocked developing countries 9.0%

15
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Table 3. Regional distribution of transport demand and outlook to 2050.

Region Growth rate RPK 2018 RPK RPIK RIPPIK RPK per RPK per
per year (25) (billion) share 2050 share capita capita
2018 (25) (billion) 2050 (°s) 2018 2050
Africa 5.35 157 1.8 833 2.4 123 335
Asia-Pacific 5.45 2,762 32.5 15,092 441 G448 3,097
CIS 3.50 213 2.5 641 1.9 894 2,522
Europe 3.45 1,934 22.7 5,727 16.7 2.867 8,616
Latin 5.10 507 6.0 2,493 7.3 790 3,270
America
Middle-East 5.35 543 6.4 2,877 8.4 3,181 10,789
North 3.10 2,174 25.6 5,774 16.9 5,967 13,580
America
Rest of world 4.28 212 2.5 811 2.4 — —
Average/Total 4.45 8,503 100 34,247 100

Lé},)\-“jﬂ%‘;}!i oS :Hﬁ} dac)
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Number of air travel trips vs. GDP per capita, 2019

A Table [ Chart @ Select countries and regions £ Settings
Aruba .ith."lElﬂd - Aﬂ.-‘ca
10 = C\® . W Asia
Maldives -'\.rpf'uS - B Europe
Belize = F Hang Kong = = North "Amenca
= Barbados® L Spain <3 B Oceania
— T - - b - = U[;Hl[:’(_i States B South America
° . Lroatia '- .
Cape Verde Fijii® . . Sanans
.Vanuatu . = s Thailand® .TUFkE}: .3-4 I.IBI’I.;IF"IHE!'_I -Qatar 1:48
- 1 - Jamaica L e o T [ 600M )
et Tuwvalu P . - Chlﬁa RUSS!a b o
s - > ® Siovenia Circles sized by
; 2 Cambodia .‘ﬁurgrintma " Population
L - - . {hiqtorical
& Kiribati S astunates
= o ogVepa I.IEIE*la.rILJf:
0.1 o o ® .Mygw'a.r Guatemalas
. & Pakistan
™ . Tanzania
-] -
* ®Fthiopia ‘Nigeria .
& S P - FEswatini
= Liberia -U.g.;m::la.
i Democratic Republic of Congo
0.01 _Burund| ® o . s B
$1,000 $2,000 $5,000 $10,000 $20.000 $50,000 $100,000
GDP per capita in 2019
Data source: Airbus (2019); World Bank (2023) - Learn more about this data OurWorldinData.org/transport | CC BY
Mote: GDP figures are given in constant US-%. This means it is adjusted for inflation to allow for comparison over time, but not for price & - =
differences between countries. P
17
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Higher labor productivity and price levels in richer and poorer countries, 2019

1 DI’. tE
Labor productivity is expressed as the ratio of total GDP output and total numbers of hours worked. The ratio of PPP i
conversion factor (GDP) to market exchange rate is taken as proxy for price levels.

A Table | Chart @ Select countries and regions £ Settings

S . . W Africa
.ustralla .SWItzerland‘Ni orway B Asia
Canada Mjembaurg Ireland '™ Europe

(=
=Ts}
, £
= 1 GDP N - —
~ etherlands o merica
.; Hoﬁg A B Cceania
P 4
E 0.8 GDP - B South America
% Singapore $100k
= . E [ ta0k
E% 0.6 GDP Brazil Chile -
B__ = Circles sized by
& GDP per capita
kS 0.4 GDP
2 s
)
= ®
& 02GDP
k]
a
0 GDPRP
20%/h 40 $/h 60 %/h B0 $/h 100 $/h 120 %/h
GDP per hour worked
> 1990 @ 2019

Data source: Multiple sources compiled by World Bank (2024); Feenstra et al. (2015), Penn World Table (2021) -
Learn more about this data

CurWorldinData.org/what-are-ppps | CC BY
@bl deae Aliac gl (S i g lac)
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Michael Porter’s Diamond Model:

Sources of National Competitive Advantage
- ______——————————————000—_/"7]

Firm Strategy,
Structure, and Rivalry
Factor Demand
Conditions Conditions
Related and

Supporting Industries

s d) danks e of (S iy e 19




The Diamond Model:

Sources of National Competitive Advantage (con
e

« Factor conditionsfuality and quantity of labor,
natural resources, capital, technology, know-how,
entrepreneurship, and other factors of production

Example

An abundance of cost-effective and well-educated
workers gives China a competitive advantage in the
production of laptop computers.

@bl deae Aliae gl (S i g lac)




The Diamond Model:

Sources of National Competitive Advantage (con
.
 Related and supporting industrieshe presence
of suppliers, competitors, and complementary firms

that excel within a given industry

Example
Silicon Valley in California is a great place to
launch a computer software firm because it is home

to thousands of knowledgeable firms and workers in
the software industry.

@bl deae Aliae gl (S i g lac)




The Diamond Model:
Sources of National Competitive Advantage (con
L
- Demand conditions at homethe strengths and
sophistication of customer demand

Example

Japan is a densely populated, hot, and humid country
with very demanding consumers. These conditions
led Japan to become one of the leading producers of
superior, compact air conditioners.

@bl deae Aliae gl (S i g lac)



The Diamond Model:

Sources of National Competitive Advantage (con
ST

 Firm strategy, structure, and rivalryhe nature
of domestic rivalry and the conditions that
determine how a nation’s firms are created,
organized, and managed

Example

Iltaly has many top firms in design industries such as

textiles, furniture, lighting, and fashion. Vigorous

competitive rivalry puts these firms under constant

pressure to innovate, which has propelled Italy to a
wleadmg position in design worldwide.

‘d.:a.r_u.u A8 ¢ Alac |




Comparative vs. Competitive Advantage

_ ADVANTAGE
Distinctive assets or of a firm
that are difficult for competitors to imitate. Also
known as ‘firm-specific advantage® or
‘ownership-specific advantage’. Typically,
competitive advantage is derived from
abundance in an individual firrm of:

= Certain types of skills

= Superior strategies

= Strong relationships with key members of
the firm's value chain

= Other assets that allow the firm to compete

effectively

i
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* 55+ Year Operating History
« ~1,000 People in Amman, Jordan

! ’ * 35+ Year Operating History

« ~150 People in 6 Offices, 4 Countries

CAPITAL
Diversification Region ™™ Diversification by Region ™
~500 " by Reg 111,200 m? ation by Reg
i , ina ca Americas
. Africa 4o T South Asia2% 1%
I 6% Americas 4% 1
"USS].B billion Europe 26% HI,GUU,UOO
Fleet Value "1™ 13% Annual Man Hour Capacity
Middle East
34%
7.8 Years South Asia 350+ Europe
28
| e Flesthee™H 12% Middle East i 59%
Asia Pacific 23%

5.8 Years 16% 5/17 /10

Avg. Remaining Lease Term (218 Hamgars [ Lines / Workshops

Diversification by Aircraft Type * Diversification by Customer Type

Freight
84% A350-900 Other 15 i
Passenger Aircraft 218 Alreraft Type Approvals 10%
ATR 72-600 A320 Family
6% 35% Leisure
45% 787 Family ‘ 25+ 9% Netaork
Mext Gen, Fuel Efficient Aircraft 2108 99g Regulatory Approvals 47%

130+ / 60+ LCC
Ta7 Famiy Customers f{uunn'h: 5 28%

26%

121/ 61 i "
Customers / Countries e

Financial Highlights © US$1.4 billion USS$11.1 billion US$2.9 billion 2.47x

Annual Revenue Alrcraft Assets Total Equity MNet Debt-to-Equity

Funding and Liquidity US$?.4 billion ~400 l ~20 U5$5.0 billion 249% 74%

Total Debt Lenders and Investors / Countries Available Liquidity 12-month Liguidity Coverage Unsecured Debt

A E RN NN N S S S B B AN B R B RS SRR S S

L e bt . s 5 i i , MooDY'S FitchRatings KBRA ' | 26 sustamacmcs
T T e ramrapme - --100% owned by Investment Corporation of Dubai (ICD) ! -
p ° g Principal Investing Arm of the Government of Dubal ; Baas G BBB' O BBB"‘
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Profit & Loss (USS millions)

Three month period ended March 31

2024 2023

Total Revenue 343.6 315.2
Gain on disposal of aircraft 19.4 26.0
Expenses

Depreciation and amortization (144.7) (143.8)
General and administrative expenses (27.4) (22.6)
Cost of engineering maintenance services (28.5) (23.0)
Reversal of loss allowance 2.3 5.8
Aircraft maintenance (9.0) (3.0)
Operating profit 155.7 154.6
Net finance costs (86.0) (81.1)
Profit before tax 69.7 73.5
Income tax (1.9) (4.3)
Profit for the period 67.8 69.2
Pre-tax Profit Margin 20.3% 23.3%
Pre-tax Return on Equity 9.7% 9.9%
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